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A Supplement to Criterion for Determining Redundant

Methods of Optimal Combining Forecasts

Zeng Yong Tang Xiaowo Chen Ke
(M anagement College, UEST of China  Chengdu 610054)

Abstract Direct recognition of the redundant methods of optimal combining forecasts with non-
negative weights from information matrix or covariance matrix of forecasting errors can simplify the
computation of optimal weights and therefore help the practical application of optimal combination
forecasting. In this paper a supplement to the criteria for determining the redundant methods is pro-
posed and illustrated to be more applicable than the previous criteria. Furthermore, the limitations in
the present study of combining forecasts with non-negative weights and redundant methods are dis-
cussed and further research of robust combining forecasts with non—negative weights, which is adapt-

able to structural changes is proposed.
Key words combination forecasting; redundant method; averages of forecasts; information

matrix of forecast errors
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