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Analysis of Firm’s Debt Financing Decision
Based on Competitive Strategy

SHI Gui-feng PENG Juan
(School of Management, Shanghai Jiaotong University Shanghai  200052)

Abstract From the point of competitive strategy, using price competition model, the paper analyzes debt
strategically affecting on product price under the condition of uncertainty, builds up debt strategic effect model
based on two kinds of classification and gets general methods of choosing debt level in different industries. A new
way for firm’s debt financing decision is presented.
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